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AUDIT CERTIFICATE

| have examined the Receipt and Payment Account, Income and Expenditure Account for the year

ended 31st March 2003 and the Balance Sheet as on 31st March 2003 of Insurance Regulatory

and Development Authority. | have obtained all the information and explanations that | have required

and subject to the observations to the appended Audit Report which, inter alia, contains the following

major audit observations:-

(i)

(ii)

(i)

(iv)

The receipts of the Authority amounting to Rs. 57.93 crore were held in bank accounts in
violation of the directions of the Ministry of Finance for keeping the same in Public Account of
India. (Para 1.2)

The proceeds of FDRs totalling Rs. 2.05 crore were accounted for by the Authority during
2002-03 though the credit was actually afforded by the bank during 2003-2004. This resulting
in misclassification of Rs. 2.05 crore in the accounts. (Para 2.1.2)

Amount of Rs. 10 crore contributed as capital in a joint venture company was incorrectly
charged in the Income and Expenditure account. This resulted in understatement of investment
and overstatement of expenditure. (Para 2.2.1)

Misclassification of an advance of Rs. 7.12 crore given to Prasar Bharathi as expenditure
resulted in overstatement of expenditure. (Para 2.2.2)

certify, as a result of my audit that in my opinion these accounts and balance sheet are properly

drawn up, so as to exhibit a true and fair view of the state of affairs of the Insurance Regulatory and

Development Authority according to the best of information and explanations given to me and as

shown by the books of the council.

Place : New Delhi Director General of Audit
Dated : 03.11.2004 Central Revenues
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AUDITOR’'S REPORT

Audit Report on the accounts of Insurance
Regulatory and Development Authority for
2002-03

Introduction

The Insurance Regulatory and Development Authority
(Authority) was established on 19 April 2000 under Insurance
Regulatory and Development Authority Act, 1999 with its
headquarters at New Delhi, which was shifted to Hyderabad
in August 2002. The Audit of the accounts of the Authority has
been entrusted under Section 19(2) of the Comptroller & Audit
General (Duties, Power & Conditions of Services) Act, 1971.
The Authority is headed by a Chairman, who is assisted by
five full time members and Four Part-time Members. On the
date of the conclusion of audit, besides the Chairman, there
were three full time and four part time Members. There is an
Insurance Advisory Committee, which assists the Authority in
making Rules and Regulations. The main functions of the
Authority inter-alia are to:

Protect the interest of and secure fair treatment to policy-
holders;

Bring about speedy and orderly growth of the insurance
industry (including annuity and superannuating payments), for
the benefit of the common man, and to provide long term funds
for accelerating growth of the economy;

Set, promote, monitor and enforce high standards of integrity,
financial soundness, fair dealing and competence of those it
regulates;

Ensure that insurance customers receive precise, clear and
correct information about products and services and make
them aware of their responsibilities and duties in this regard,;

Ensure speedy settlement of genuine claims, to prevent
insurance frauds and other malpractices and put in place
effective grievance redressal machinery;

Promote fairness, transparency and orderly conduct in financial
markets dealing with insurance and build a reliable
management information system to enforce high standards
of financial soundness amongst market players; and

Take action where such standards are inadequate or
ineffectively enforced.

1.1 Sources of Receipts

During the year 2002-03, the Authority’s receipts were
Rs: 39.18 crore. The receipts consisted mainly of fees received
from various insurance companies/agents, on account of
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registration and renewal charges.

1.2 Funds

The receipts of the Authority are being held in bank accounts
despite directions of the Ministry of Finance for keeping the
funds in Public Account of India in non-interest bearing
accounts. As of 31 March 2003, funds amounting to
Rs.57.93 crore were kept in interest bearing deposits with
scheduled banks.

2. Comments on account
2.1 Balance Sheet

Liabilities
2.1.1 IRDA Fund — Rs. 8.93 lakh

As per section 16 of IRDAAct, 1999 all the Government grants,
fees and charges received by the Authority are to be credited
to IRDA fund after meeting day to day expenses. The Authority
had, however, credited the IRDA fund only to the extent of
Rs. 8.93 lakh which amount represented the value of assets
transferred by Interim Regulatory Authority during the year
2000-01. The surplus balance of funds after meeting the
expenditure was instead kept in accounts under the head
‘Surplus and Funds’. The balance of surplus funds as
on 31 March 2003 was Rs. 3400.90 lakh, which should have
been transferred to IRDA fund.

The Authority stated (July 2004) that the Balance Sheet had
been prepared as per ‘Form A’ which was duly approved by
the competent authority. However, it was observed in audit
that ‘Form A’ also provided for receipts during the year under
IRDA fund. Moreover, as per Section 16 of IRDA Act, 1999 all
the Government grants, fees and charges received by
Authority were to be credited to the IRDA Fund after meeting
day-to-day expenses. Thus, IRDA Fund should include fees
received on accounts of registration, renewal etc.

Assets
2.1.2 Misclassification of Rs. 2.05 crore

The Authority sent four FDRs totalling Rs. 2.05 crore to the
concerned banks on 31 March 2003 for premature redemption.
The proceeds including interest were credited by banks
on 3 April 2003. However, the Authority credited the receipt of
Rs. 2.05 crore in the accounts for 2002-03 (RV No. 445 &
446), though credit was actually received in the following year
i.e. 2003-04. The amount of interest was rightly taken as
accrued income in the year 2002-03. The action of the
Authority to account for Rs. 2.05 crore as receipt on the ground
that the FDRs were sent on 31 March 2003 was incorrect as
the proceeds were credited on 3 April 2003. Thus, the
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investment under fixed deposits was understated by
Rs. 2.05 crore and bank balance overstated by the
corresponding amount.

The Authority replied (July 2004) that necessary accounting
entries had been made on 31 March 2003 since it had
instructed the respective banks to redeem the same on the
same date. The reply is not tenable in view of the fact that the
FDR can only be treated as bank balance when it is actually
credited to the respective bank account and not merely on
the basis of instruction to the bank. The fact remains that
these fixed deposits were redeemed and credited to the bank
account on 3 April 2003.

2.2 Income and Expenditure Account

Expenditure

2.2.1 Incorrect classification of development
expenditure

Rs. 10 crore had been booked under the head ‘development
expenditure’ in the Income and Expenditure account. Scrutiny
of records revealed that the above payment was made to
Institute of Insurance and Risk Management (IIRM), a joint
venture company promoted by the Authority in collaboration
with Government of Andhra Pradesh to carry out research in
insurance and risk management. The Authority had
contributed Rs. 10 crore (Rs. 8 crore for creation of IRDA
endowment fund and Rs. 2 crore for building) for capital fund
of IIRM for promoting and availing the benefits of research.
This amount should have been depicted as asset in the
Balance Sheet under ‘investment-others (Capital)’. Incorrect
classification of the transaction resulted in overstatement by
Rs. 10 crore in the Income and Expenditure account and
understatement of assets by the corresponding amount.

The Authority stated (July 2004) that the IRDA (Form of Annual
Statement of Accounts and Records) Rules, 2001 notified by
Government of India specifically provides a head
"Development expenditure" under Income and expenditure
account and that any expenditure incurred by the Authority
for the development of insurance market was to be accounted
for under the head "Development expenditure". It was further
mentioned that transfer of funds was without recourse of
refund and as such could not be considered as an asset.

The reply of the Authority is not tenable as Rs. 10 crore was
given to IIRM as its share of capital and should have been
shown as investments under a specific head.

2.2.2 Promotional expenditure

An amount of Rs. 7.12 crore was deposited as advance with
the ‘Prasar Bharati’ on 13 January 2003 on account of Telecast
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and Production fees for publicity services to be rendered upto
31 March 2003. As the envisaged services were not rendered
by the ‘Prasar Bharti’ as per schedule, the same was continued
in the next financial year. Adjustment bills for the advance
paid were awaited as of April 2004. The advance of
Rs. 7.12 crore should have been depicted in the accounts on
assets side under ‘Deposits’ pending receipt of adjustment
accounts. Instead, the Authority booked this amount as
expenditure in the Income & Expenditure account. The
expenditure was, thus, overstated by Rs. 7.12 crore and assets
understated by the corresponding amount.

The Authority stated (July 2004) that this was noted for
adherence in future.

3. General
3.1 Transfer of Rs. 10 crore to IIRM

Test check revealed that on 8 November 2002, one out of two
authorised signatories for operating bank accounts instructed
the Indian Overseas Bank, Parliament Street, New Delhi,
referring to the telephonic instruction of the Chairman, that
Rs. 10 crore be transferred in favour of IIRM from Authority’s
account no. CA-3000. Accordingly, the bank prepared two pay
orders (nos. 608903 & 608904 dated 8.11.2002) of Rs. 5 crore
each on the same day in favour of IIRM which is separate
company registered under companies Act 1956. Thus,
Rs. 10 crore was transferred on the basis of letter signed by
only one signatory, which is highly irregular. Moreover, Rs. 10
crore should have been first credited to bank account of the
Authority and then the pay orders of the above said amount
should have been issued.

On the matter being pointed out, the Authority stated
(July 2004) that the transfer of Rs. 10 crore was only an act of
execution of the decision of the Authority, which the single
signatory did as a ‘designated officer’ of the Authority. The
reply is not tenable, as under the banking arrangements
entered into by the Authority, the funds could have been
transferred only under instructions of both the authorised
cheque drawing signatories. The Authority has, however, noted
audit observation for adherence in future.

3.2 Accounting Policies and Notes on
accounts

3.2.1 Codification of accounts

Though the Authority maintained the accounts in computer
environment, the account needs were not digitally codified. It
is suggested that necessary codification of account heads
should be carried out for better results and control.

In response the Authority stated (July 2004) that it did not find
any necessity to use accounting code system as codification
is very useful where the total number of accounting head used
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by the organisation is too many and in IRDA the total number
of accounting head is very small. Moreover, the Authority is
using accounting package "Tally" which is user friendly and
is known for its quality.

The reply is not tenable as the audit observed misclassification
of renewal fee (Para 3.1), which could have been avoided,
had the Authority adopted codification of accounts. Authority
has to ensure that misclassifications are avoided irrespective
of the kind of software used.

3.2.2 Verification of Fixed assets

The Authority had fixed assets valuing Rs. 97.95 lakh as per
balance sheet as on 31 March 2003. It was, however,

Place : New Delhi

Dated : 03.11.2004
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observed that physical verification of fixed assets for the year
2002-03 had not been conducted and obsolete, unusable,
irreparable, condemned or lost assets if any, were also not
identified and excluded from the fixed assets account.

In the absence of the physical verification of assets, the
correctness of the value of the same shown in the Balance
Sheet could not be verified in audit.

4. Net impact

The net impact of the audit comments given in the preceding
paras is that the assets of the Authority as on 31 March 2003
were understated by Rs. 17.12 crore and expenditure was
overstated by corresponding amount.

Director General of Audit
Central Revenues



ANNUAL REPORT 2003-04

"pAU0D

SueoJBYl0 (M
BIpU| JO JUBWILIBAOS) W0y ueo (Il
painaesun (I
(esodind ayy
Joj palayo Ajunoas ay) Buneys) panaeg (1

SNYO1
LSPMVTeLY seouejeq yueg (g 10679'865'
00'0.8'6} pueH uryseg (e 0086681 - saouejeg a0 (A -
saoue(eq yueg g ysed (A
8Y°0PL'996'1E sjessy Ly Jsyo (n 00'656'1£0'02 - suojeuog pue J19 (v -
00761'28) S1UI0 ¢ seluedwio)) B0UBINSU] WOy oNg Junowy 00'862°€LS
89'76)'8LL'Y 4815 0} S90UBADY § SUEOT 88'656'120° ¥1°5¥'060°07¢ teaf oy Jo pus oy Je soueleq - VE'hLL6E 61E
00016285 sysodeq {1 00°078'26 1S91E'106'6 paxauuy - Junoooy ainjipusdx3 pue -
aW02u| Jad Se swoou| JoAQ ainypuadx3 Jo $$90XT :$597
¥ 910N 895] SFONVAQY NV SNVOT SL35SV INFgund - paxauLy - Junoooy ainyipuadx3 pue 18'195'916'95¢
aWoou| Jed se ainyipuadx3 J8AQ) BW0dU| Jo $$89X3 :ppY
: sioyo (N - VEVLLYBE 6VE 1994S aouejeq ise| Jad se soueleg- bro0z' 8Ly Tl
8L'602'€5Z 615 Yueg pajnpayos yim syisodaq pexid 8L'L06'L22 VLS spung pue snjding  (
- sjun -
. JUBWIUISAOS) 9)elS pUE [eAjuaY JO SalLndeg (I - - Jeak ay) Bunnp sjuelb se paniaoal s)assy paxi4 Jo njeA :ppy -
- Jeak ayj jo Bujuuibag sy) Je souejeg- -
(1900 Je - uonenjeA Jo poueiy) - sjues (eyded- -
2 810N 89S] SINIWLSIANI pun (eydey (1
$581601d-UISHOM [BHdeD)- - 89°672'068 Jesk 8y} jo pus Je soueleg- 89'€rZ'668
90'L16'€6L'6 ¥00/g JoN- 90'115'6€8'C - seaf oy ur sidieosy- -
296902121 uoneroaidoq:sse - 29'109'808'} 89°6'¢68 seaf oy jo Buiuuibaq Jy- 89'€h2'668
89'986'500'%} yo0g 88019 89711719y [ 210N 23g] pund yayl (!
(1 210N 8938) §13SSY A3XI4 ONN4 TVH3INID
(sy) (sy) (sy) (s4)
dV3A INTHND 4V3A SNOIATN YVIA INTRNND ¥V3A SNOIATY
IHL Y04 SFUNDIA $1388Y JHL 404 STUN9I4 3HL ¥04 S3UN9I4 salLniavn 3HL 404 S3¥N9I4
€002 ‘1€ HOYVW LV SV 133HS JONVIVE
Vv Nd04 avavy3AAH ‘ALIMOHLNY INJWAOTIAIA ANV AYOLYTINDIY FONVHNSNI FHL

LNNOJJV ANNA ALROHLNY INIWAOTIAIA ANV ANOLYINOIH FONVYENSNIFHL

158



ANNUAL REPORT 2003-04

JaquisiN laquwia N uewlreyo 1892110 SIUNOJIY JaIyDd
ueluewelgnseleqg 'vd ewJreys 'Oy Kreyoebuey N eWIRYS Y'Y
-pSs- -pPSs- -pSs- -pSs-
*$unoa2y Jo Hed Buiwioy Aoijod Buijunoaoe o} Burjejel uoelLIOul/SBIOU pUE SlieY JO JUBLIBIEIS 0} SBXBULE ||y /
"I @Inxauuy ui usib s1 sjunoaoe Jo ped Buiioy sejou pue saiood Bununoage Jueoyubis o) Buiejas uonewopul 1y 9
“\ @Inxauuy Ul uaniB S| saiger] Jusbuguog jo sjkeleq g
{10y 8U} O 9], UOIYDAS JO SWLIB) Ul $8IPOG PUB SUOHeSIUBBIO JAUJ0 ‘JUBLILIBAOS) [B1JUSY) O PaAIRI3) SJURIB Sapnjoul pun4) Al ainxauuy ul uaaib s) pund Yyl Jo slieeq ¥
°[I] BInXauuy Ul USAID 1 S30UBAPY pUE SUBOT'SJ3sSY JusLng 0) Bunejal uoneuLojul sy | ¢
aInXauuy Ul Ui si sjusLuisaAu| o) Bune(al uoneuLoju) sy | Z
‘| aInxauuy ul uanib 1 sjassy paxi4 o) Buiyejar uonewojul ey |
X 2InXauuy - SJun0ay Jo Ueq Buuuiog sajoN pue salaljog Bununoday jue:
LL8p5'682'1€9 66'960'92¢'G09 LL'8p5'¢82°1€9 66'960'92¢'609
00°0vH'y f181008y Buiysiuin4 yog- -
06'%05'6v2'€8) 90UBADY Ul PaAI808) 83 [eMaUaY Uonensiiay- 00°08L'S¥S ¥5}
00°50€'60¢"} (saL) sayiiger soyo- 00506262}
(Ryosdg) siey0  y
00290001} punJ Jyausg Je}$ pue pund jysuag juswalay (o) 00°61€'726
- spund alefjap Jouio (a) :
00°695'S6¢ pun juspioid (&) 00°756'79.
'SpUN4 BIB}j3A JOUJQ B JuBWBIBY ‘Juspinold ¢
- SUBO0T JAU)QAUBWUIBA0S) 0} 3(gefed Jsalal| 7 -
- sjuesgy juadsun ) -
'SALMEYITHIHLO
- JUSLLISSAUI JO SN[eA U] UoN3|dep Joj UOISIACI4- -
0026)'28) S80UBADE PUB S}q3P [N}IGNOP JOj UOISIAOI- 00°68¥'62¢
'SNOISIAOYd (1
G769.'658°€0} [St66€' 29’3 Sy~ YeIpiaA0 Y0Oq pUE S93) [emaus) uj abueyo
10} £9/'1GE'68 "SY B|qepuNje] JUNOLU. SBpNjou|J-swis)| JaYiQ) Jo4-
00°8£9'182'L6
- sway| [eydeq) 104- -
‘SHOLIAFNO A¥ANNS
[g 10N 83g]
SNOISIAO¥d ANV S3ILIIAVIT LNFHIND
(sy) (sy) (sy) (s4)
dv3A INFHRIND YV3A SNOIAJYd YV3A INTHIND UV3A SNOIAFYd
JH1 404 S3HN9I4 S13SSV JHL 404 $34N9I4 3H1 404 SUNOI4 salLmavin JH1 404 SUNOI

159



ANNUAL REPORT 2003-04

Jaquiay
uelueweignseleqg ‘'vd

Ibml

T [TIET
ewIeyS Oy

IUmI

uewrey)
Areyoebuey'N
|_Uw|

1901110 SIUN02JY J3IYD
eweys My
Ibml

*Sjunoooe J0 ped Wwio) sa1d1od Bununoooy Juedsyubis o} Bune|as UoHEWLIOJU|/SSION PUE JUNODDY 2INjipuadX3 pue SWOJU| 0) SBINXBUUY ||V ‘&

‘1A @InXusuy Ul UsAIB S1 Junowe Jsassjul 0) Buljejal uoneuloul 8y) ‘¢
“|IA @Inxauuy ul uaAIb s| sasuadxa Juawysiige)se o} Buijejas uonewloul Y| ‘g
‘|A 8inxauuy ul usAlb si seeAojdwse Joj uoisiroid pue o} JuswAed o} Bunejss uonewloul 8y| |

Sa10N

X1 2INX3UUY - SJUNOIDY JO Med Bulwiog sajoN pue saidijod Buiunossy juesyubis

00°€9.'LSE'68

00'€9.°15€'68

1G'91E'Y0E'6 198Ys adoue|eg 0} POLLED BWODUI J8A0 81njipusdx] JO SS89X] 00'€9/'15€'68 (G ®j0N) uononpas Aas| uo |0-000Z 18k 8y} 1o} s|gepunyel 894 -

S OVY' 10'08 umop jybnoiq Jeak sy} 104 a1njipuadxa JSA0 SWODUI JO SSBOXT

8Y'9SY'LIZ'ELE ¥9°€08'296'0.€ 8Y'9SY'LIZ'ELE ¥9'€08°296'9.€
00'006'66€ BWOOU| SNodUE||SISIN 00°€8€°022

- s1vYIo (I -
00°92.'6¢ sesodind 18U 10} Je)s Jo siequisw o} pajuelb (1 00295
00°09%' L7} sasodind Buisnoy Joj Jjejs Jo siaquiaw o} pajuelb (1 00'82G'91

SOOUBAPE UO }SaIa)U|

- sysodaq uo JsasBu| -
8Y'T6L LYY'EY Sy ueg paNpayos Yim sysodsp UO 1S3IBJU| - SJUBWISIAU| UO BWIOSU|  $1°ZL9'ZSH'6C
00°0G.'v2S'C [enuo) 88g]"0)8 suonesl|gnd pue saousiauo) ‘Jeulwss -

- "0} saUl4‘saljjeusd -

- SIET e - SV Oy L10'08 umop pallied Jeah ay) Joj annipuadxy JOAQ SWOOU| JO SS8OXT  /8°/9G°016'9EE
00'000°042 siojensiuiwpy Aued piyL 00'000°02ZY 00'892'196 sosuadx3 JOYI0  00°06€E'0F
00'/85'GE6 SalIe|paLLIs)ul 8dUBINSU| pue siokening 00'/8¥'/LL 00'70G'€€8'LEL ainjpusdx3 [euoowold -
00'8/2'G99'c9 seluedwog soueInsy| 00'00G'195'v€2 00°000'000'004 ainyipusdx3 juswdojereq -

$994 |emausy 00°006'2€ S90UBADPE PUB S}gop [NIGNOp JojuoIsincld  00'S8Y'62Z
00000052 seluedwod souensu| 00'000°00€ 00'v¥5'9 19SSV 4O JJO 8O e U0 $S07 -
00°000°0C} siojensiuiwpy Aued payL 00'000°02S - HO UsRUM sjessy |eyded -
00'000'52P'C siayoig - 00262'9.5°C uoperosideq 00°0LZ'LLL'L

- SOLIBIPAULIB)UI SOURINSU| PUB SI0ABAING - - [¢ a10N 298] 1s0s0)U] -
00'€96'L¥6'852 sjuaby 0G'189'9GL°0L 00'988'Z15'C [enuo) 8550} ‘suonedliand ‘@0usiaju0D sIeuILIsS -

s994 uonelsiboy - $994 UONE)NSUOD) § YoJeasay -

- pun |eyde)) 0) paugjsuel] sa - 002ee'L€8'9 ey 00'8LL'€L9'8

- S|qeAl®d9y - G0'8€9'E0L'LE [z 210N 99g] sesuadx3 juswysi|qeis3 11'6¥8'p1S' 1T

- PaAday - 00°0LL'QLE'SL [1 @10N 33g] YelS Jo sIeqIBW 10} UOISIAOIH pue 0) JuslAed 0061L2'9€00

ply ut sjuels 00'9€5'86°L sisqusy pue uosiadileyd o) Juswhed  00°'806'G8EC
('sy) ('su) ('sy) ('sy)
YV3IA LNIHYND YV3IA SNOIAIYd YVIA LNIHAND YV3IA SNOIAIYd
3H1 Y04 S3N9OId JNOONI JHL ¥O4 SFANOI4 3H1 Y04 S3N9oI4 FANLIANIAX3 JHL JO4 S3UN9OId
€002 ‘1€ HOMVIN 03AN3T ¥V3IA IHL ¥O4 UNLIANIdXI ANV IWOINI
g NJOd INNOD2Y GNN4 ALNOHLAY INIWHOTIAIA NV AMOLVINDIY JONVHNSNI IHL

AvEVYIAAH ‘ALIMOHLNY INJWAOTIAIA ANV AHOLYINOIY IONVUNSNI THL

160



ANNUAL REPORT 2003-04

SELINETY
ueluewelqnseeyg "vd
IUmI

JET[TIET
eweys 0y
Iuml

uew.reyd

Areyoebuey'N

Inwl

190110 SIUN02JY J3IYD

ewreys "My
Ibwl

L1'yS1L0EP'9.9

00°0.,8°61
LSVLLTeL'Y

00'89L°L¥6
00°G65°L¥9'68
00°165°2G2'v82
00°ZL0vYS'y
00'€61°202°6

S¥'¥60°26S VL
00'vve'vT9‘e
09'10L'6.5°8
00°L08'vLL
00'L€5°TLL'0L

00°€LLBEY'L
00'v.5°'G6L
00'9.6'€v6°L
G5'v99'ceL'ze)
00°000°000'00L
00°696'8¥¥‘0L
00'988°CLSC

('sd) INNONY

Jisuel] ul senbay) /ysen (Al
puey ur senbayd (i

puey urysed (i
suegieysed (1

pienuo} pauied adueleg Ag
sasuadx3 Jaui0 Ag

SUBOT JBYIO JO JuswAeday Ag

[G OU Jajal] S98) /SUBOT JUBLIUIDAOD JO JuswAeday Ag

sjuswisaAu| Ag
SJaU)0 pue yejs 0} saoueApY Ag
ssalb01d-ul-opA [endeD Ag
s)ossy JO aseyodind Ag

sueo Jayio (1)

SUBOT JUBWILIBAOL) (1)
uo jsalsu] Ag
sasuadx3 2010 Ag

sjyeuag juswainey (Al)

sasuadx3 Buijeaea] (1)

syyeusg Jayio (1)

saouemo||y pue Aed (1)
sasuadx3 uswysiigelsg Ag

sasuadx3 BuyeaesL (1)

syeuag Jayo (1)

soouemolly pue Aed (1)
sJoquIap pue uosiadiieyd o) JuswAhed Ag
(Gt'6££°292'8 SH HeIpIan0 %0oq ss9)
00'700°166'0€ | S¥] @injipuadx3 |euonowoid Ag
alnypuadx3 uswdojeraq Ag
sjusWAed Juay Ag
"0J8 SUOljedI|gNd ‘@ousiauo) ‘sieulwas Ag
$994 UONJE}NSUOD pue yoleasay Ag

SIN3INAVd

9l
Sl
14
€l
cl
L
0l

-~ AN T W

ON’IS

LL'YSL0EV'9.L9

00'1L€0°G6E
00°952°0€
00°€9€'61L9°L

00°0¥S'9LG°LE

00°000°0%

00'L2'250'6.2
00'0S.vL5°C

00928021 Y92
00'/85°GE6
00°000°02Z
06°200'861°'L8

00°000°GZ¥'C
00°000'021
00°000°052

00'866'81
L2°629'855°S

('sd) INNONY

s)dieday Jay)o o
snoaue||gasIy (9)
S80UBAPY PUB SUBOT UO }saiau] (q)
$80UBApPY puE Sueo (e)
seafo|dwg wol) SBUBA0daY O]
sleyjo -
SOOUBAPY -
sysodaq -
UO PaAIeoal }Salaul 0]
S}ossy J0 9les o
‘D)3 UoledlIgnd JO sajes o
sueo] o]
suoneuoq pue Yo (I
SJoY)Q /IN0DS) 9)R1S / JUSWIUIDAOL) |esyud)) (I
Sjuel) o]
SJUBWISBAU| JO BjeS 0
SJUBWIISBAU| WOJ) BWOOU| O
*0)8 S92UBIBJUOD JBUIWLSS O
selepawisiul PUB SJ8INSUl WOJ) S8uld‘saljjeusd 0
si8yjo-
sjuaby @ouelnsu|-
s10ABAING BoURINSU|-
siolensiuwpy Aped payl-
soluedwo)) aoueInsu|-
$994 |emauay uonensibay o]
SENoN
syueby eoueinsul-
sJaxoug-
siolensiuiwpy Aued payl -
saluedwo) aoueInsu|-
s994 uonessibay 0]
usuely u senbay) / ysen (A1
puey uo sanbay) (I
puey urysed (i
yueg je ysed (1
piemuoy ybnoiq souejeg o]

S1dIi303d

145

€l

43
Ll
ol

<t W0 O M~

‘ON’IS

O NHO4

€002 ‘1€ HOMVIN @3ANT ¥Vv3A FHL ¥0O4 LNNODIV SINIAWAV ANV SL1dIFOIN
ANNOJIV ANNd ALRMOHLNY LNINJOTIAIA ANV AHOLVYINOTY FONVUNSNI FHL
avavyadAH ‘ALIMOHLNY LNIWJOT13IAIA ANV AHOLVYINDIY FONVINSNI IHL

161



ANNUAL REPORT 2003-04

90'h16'€€8' 90'LL6'C6L'6  Z9'690°ZhZY  0092Z8'ZLL  00'262'9/57  29'109'808'L  89'986'G00'YL  00'LLL'OMY  00'SKO'vLL'6  89°ZLLTM9'Y fejoL
71'298'82y') PL'OES'6r0'S  98'0¥6'%88'C - 00'0SZ'2€9'V  98'969'LbCT'L  00'LLY'EE'L - 00°€L6'25T'S  00795'9.9'C siginduwiod
L6'L71'00C L6608'7r9'C  86'€L€689  00V€6'6  O0WYSYS  86'€9°MSL  G6'€BL'TEET  00'096VE  00TETSIOE  S6'HLE'LSE S21njxi-f pue ainjiuing
58'9G.'260"} 68'12€'999'L  0T6YL'S6Y  00'680TLL  00°Z0£'987  0T'9ES'lZE  SO'LA0TOLT 0019982/  00'WKY0Z0'L  SO'E6T6IYL sjuawdinb3
01'6€L'901 0L'55z'sey 85666'lYL  00°108'05  00'964'S0L  89'¥09'L8 89'vSC'LLS 00'5vE'26  00'952'08Y 89'EVE V6l SsjIyRA
- - - - - - - - - - Buping (a)

- - - - - - - - - - puel (e)
Sield [enuapisey

- - - - - - - - - - Buping (a)

- - - - - - - - - - puel (e)
sas|wald 990

Jes A Jes\
2002°€0'1E £002'€0'}€ £00Z'€0" 1€ 200Z%0'} g00ze0’le  ewbBuungyo ey buung 200Z%0'1 signojed
uo sy je sy o dn sjuswysnlpy  JeaA 8y Jo4 uo sy uo sy pasodsiq/plos suonppy uo se 1s09)
%0079 13N NOILVIOF¥d3a %2078 SSOHO
31INQ3HIS S13SSV Q3XId

I IINXINNY

€00Z ‘L€ HOYVIN LV SV 133HS 3ONVIVE 40 14Vd ONINNOL ANV O1 GIHOVLLY
ANNd ALIRMOHLNY LNJWdOTIAIA ANV AYOLVYINO3Y ONVAUNSNI FHL
Qvavy3aAH ‘ALIMOHLNY LNINJOTIAIA ANV AYOLVINOIY JONVUNSNI IHL

162



ANNUAL REPORT 2003-04

ANNEXURE I

THE INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY, HYDERABAD
THE INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY FUND
ATTACHED TO AND FORMING PART OF BALANCE SHEET AS AT MARCH 31, 2003

INVESTMENTS
Sl.No. Particulars Figures for the Figures for the
Current Year Previous Year
Rs Rs
1 Fixed Deposits with Scheduled Banks * 579,253,209.78 574,227,907.78
*  Fixed Deposit with Scheduled Banks
Name of the Bank Date Amount| Rate of | Period | Date .01 Interest Received Interest Accrued
Interest Maturity|
'g:;i“ ﬁ:j’;gf; 3-0ct-02 110,209,779.00  7.50% 179 3-0ct-05 4,160,072.75
7-Dec-01 300,000.00 8.25% 479 7-Dec-04 33,950.06
26-Dec-01 50,000,000.00 8.50% 480 26-Dec-04 5,501,949.45
27-Dec-01 44,000,000.00 8.50% 459 27-Dec-04 4,909,536.22
1-Jan-02 50,000,000.00 8.50% 454 1-Jan-05 5,514,628.82
1-Jan-02 50,000.00 8.25% 454 1-Jan-05 5,345.78
29-Dec-01 42,357,567.00 8.50% 457 29-Dec-04 4,704,362.78
9-Jan-02 326,807.00 8.25% 446 9-Jan-05 - 34,299.56
24-Jan-02 325,260.00 8.25% 431 24-Jan-05 32,940.16
297,569.403.00 24,987,085.57
';:':i" P?;’;:::: . 3-Sep-02 1,000,000.00  7.50% 209 3-Sep-05 43,506.97
3-Sep-02 1,000,000.00 7.50% 209 3-Sep-05 43,506.97
3-Sep-02 1,000,000.00 7.50% 209 3-Sep-05 43,506.97
3-Sep-02 1,000,000.00 7.50% 209 3-Sep-05 43,506.97
3-Sep-02 1,000,000.00 7.50% 209 3-Sep-05 43,508.97
17-Sep-02 5,000,000.00 7.50% 195 17-Sep-05 202,611.37
22-Aug-02 1,000,000.00 7.50% 221 22-Aug-05 46,058.49
22-Aug-02 1,000,000.00 7.50% 221 22-Aug-05 46,058.49
22-Aug-02 1,000,000.00 7.50% 221 22-Aug-05 46,058.49
22-Aug-02 1,000,000.00 7.50% 221 22-Aug-05 46,058.49
22-Aug-02 1,000,000.00 7.50% 221 22-Aug-05 46,058.49
14-Aug-02 1,000,000.00 7.50% 229 13-Aug-05 4584517
14-Aug-02 1,000,000.00 7.50% 229 13-Aug-05 45,845.17
14-Aug-02 1,000,000.00 7.50% 229 13-Aug-05 45,845.17
14-Aug-02 1,000,000.00 7.50% 229 13-Aug-05 45,845.17
25-Oct-02 5,000,000.00 7.25% 157 25-Oct-05 157,104.33
25-Oct-02 1,975,000.00 7.00% 157 24-Oct-03 59,900.83
28-Oct-02 3,000,000.00 6.50% 154 28-Oct-05 82,816.65
10-Dec-02 7,500,000.00 6.50% 111 9-Dec-05 148,702.96
13-Mar-03 2,500,000.00 8.25% 18 12-Mar-04 7,705.48
15-Jan-03 7,500,000.00 3-Apr-03 63,500.00
46,475,000.00 1,353,549.58
HDFC Bank 19-Dec-02 27,423,608.67 6.25% 102 19-Jan-04 479,842.39
1-Dec-02 4,466,291.84 6.25% 120 2-Jun-03 92,903.26
11-Dec-02 1,674,859.42 6.50% 110 11-Jan-04 32,904.50
16-Dec-02 1,116,572.95 6.50% 105 16-Jan-04 20,926.19
30-Dec-02 1,116,816.17 6.25% 91 31-Jan-04 17,599.57
5-Dec-02 1,102,760.80 6.50% 116 5-Jan-04 22,861.95
8-Dec-02 1,102,750.80 6.50% 113 8-Jan-04 22,263.36
10-Dec-02 1,102,750.80 6.50% 111 10-Jan-04 22,063.84
22-Dec-02 1,102,750.80 6.25% 99 22-Jan-04 18,911.82
3-Mar-03 1,340,974.34 5.75% 28 4-Sep-03 5,703.73
3-Mar-03 1,331,232.62 5.75% 28 4-Sep-03 5,872.01
4-Nov-02 378,076.24 6.75% 147 5-May-03 10,414.51
27-Oct-02 10,883,883.19 6.00% 165 28-Apr-03 279,011.18
9-Nov-02 54,010.80 6.25% 142 10-May-03 1,320.56
15-Nov-02 5,793,549.95 6.25% 136 16-May-03 136,613.60
29-Nov-02 54,010.92 6.25% 122 30-May-03 1,142.08
6-Dec-02 864,185.75 6.00% 115 7-Jun-03 16,389.20
1-Dec-02 5,414,555.60 6.25% 120 2-Jun-03 111,686.64
16-Dec-02 540,116.00 6.00% 106 17-Jun-03 9,342.25
Cont'd....
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Name of the Bank Date Amount IRate of Period Date .Of Interest Received Interest Accrued
nterest Maturity|
17-Dec-02 5,414,533.17 6.00% 104 18-Jun-03 92,750.62
21-Dec-02 324,069.64 6.00% 100 22-Jun-03 5,335.05
28-Dec-02 54,011.61 7.50% 93 29-Jun-03 826.11
14-Jan-03 432,087.16 6.00% 76 15-Jul-03 5,398.13
17-Jan-03 540,108.95 6.00% 73 18-Jul-03 6,481.31
26-Jan-03 135,027.25 5.75% 64 27-Jul-03 1,361.37
1-Feb-03 5,387,662.98 5.75% 58 2-Aug-03 50,075.74
8-Feb-03 269,383.13 5.75% 51 9-Aug-03 2,164.29
10-Feb-03 323,259.75 5.75% 49 11-Aug-03 2,495.30
16-Feb-03 269,383.13 5.75% 43 17-Aug-03 1,824.79
20-Feb-03 5,394,250.70 5.75% 39 21-Aug-03 41,639.18
3-Mar-03 5,388,089.66 5.75% 28 4-Sep-03 23,766.64
2-Mar-03 215,523.61 5.75% 29 3-Sep-03 950.67
15-Mar-03 5,381,489.01 5.75% 16 16-Sep-03 13,564.30
13-Mar-03 591,964.87 5.75% 18 14-Sep-03 1,678.58
15-Oct-02 2,081,479.66 6.75% 167 15-Apr-03 65,166.17
16-Oct-02 624,443.90 6.75% 166 17-Apr-03 19,314.96
20-Oct-02 5,203,699.15 6.75% 162 20-Apr-03 157,043.22
30-Oct-02 570,993.22 6.75% 152 1-May-03 16,158.18
5-Jan-03 5,253,300.61 6.00% 85 6-Jul-03 73,402.28
7-Jan-03 155,756.84 6.00% 83 8-Jul-03 2,125.12
13-Jan-03 934,541.02 6.00% 77 14-Jul-03 11,828.98
12-Sep-02 550,000.00 7.25% 200 13-Sep-03 22,102.33
112,358,806.78 1,925,225.98
ICICI Bank 14-Dec-02 2,450,000.00 7.00% 107 14-Dec-05 50,413.21
20-Dec-02 3,600,000.00 6.50% 101 21-Dec-05 64,863.71
26-Dec-02 1,500,000.00 6.50% 95 24-Dec-05 25,398.12
31-Dec-02 24,500,000.00 7.00% 90 1-Jan-06 427.656.50
18-Jan-03 6,500,000.00 6.50% 72 19-Jan-06 83,342.47
30-Jan-03 7,000,000.00 6.25% 60 31-Jan-06 71,917.81
19-Feb-03 4,000,000.00 6.25% 40 20-Feb-06 26,712.33
49,550,000.00 750,304.15
Bank of India 4-Apr-02 5,000,000.00 8.00% 361 4-Apr-05 409,833.90
5-Jul-02 1,000,000.00 7.50% 269 5-Jul-03 56,297.93
5-Jul-02 1,000,000.00 7.50% 269 5-Jul-03 56,297.93
5-Jul-02 1,000,000.00 7.50% 269 5-Jul-03 56,297.93
14-Sep-02 300,000.00 7.00% 198 14-Sep-03 11,516.40
25-Jul-02 5,000,000.00 8.00% 249 25-Jul-03 277,811.42
31-Oct-02 4,000,000.00 6.50% 151 31-Oct-03 108,250.20
27-Nov-02 1,000,000.00 6.50% 124 27-Nov-05 22,175.56
26-Dec-02 8,000,000.00 6.25% 95 27-Dec-05 130,242.54
26,300,000.00 1,128,723.80
Canara Bank 11-Oct-02 2,500,000.00 7.75% 171 11-Oct-05 91,589.72
11-Oct-02 2,500,000.00 7.75% 171 11-Oct-05 91,590.00
15-Nov-02 2,000,000.00 7.00% 136 15-Nov-05 52,462.15
15-Nov-02 1,500,000.00 7.00% 136 15-Nov-05 39,346.62
15-Nov-02 1,500,000.00 7.00% 136 15-Nov-05 39,346.62
18-Dec-02 6,000,000.00 6.75% 103 18-Dec-05 114,527.75
30-Dec-02 5,000,000.00 6.75% 91 30-Dec-05 85,099.27
15-Jan-03 26,000,000.00 6.50% 75 14-Jan-06 347,260.27
47,000,000.00 861,222.40
Others
(a) Quoted- Cost and Market Value Nil Nil

(b) Unquoted
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THE INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY, HYDERABAD

THE INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY FUND

ATTACHED TO AND FORMING PART OF BALANCE SHEET AS AT MARCH 31, 2003

CURRENT ASSETS, LOANS AND ADVANCES

ANNEXURE Il

PARTICULARS

DEPOSITS
-For Premises
-with Others - MTNL
-with Electricity
-For Fuel
TOTAL

LOANS & ADVANCES TO STAFF
-Housing Loan to Staff
-Loans to Staff for other purposes
-Other Advances - Festival
-Others - Advance for Travel
-Interest Recoverable
-Advance - others
TOTAL

AMOUNTS DUE FROM INSURANCE COMPANIES & OTHERS
-Insurance Companies'-[Indicates the amount due from State Insurance Companies]
-Agents - [Indicates the amount of expired cheques in hand received from agents earlier]

TOTAL

OTHER CURRENT ASSETS
-Expense Recoverable
-Prepaid Expenses
-Interest Accrued but not due - Bank deposits
-Interest Accrued but not due - Staff Loans
-Advances on Capital Account - [For software development]
-Advance to M/s Tarriff Advisory Committee
TOTAL

CASH AND BANK BALANCES
-Cash in hand
-Cheques in hand
-Cash/ Cheque in transit
-Balances with Scheduled Banks
(a) In Current Account
(b) on Deposit Account

TOTAL

-Balance with Non Scheduled Bank
(a) In Current Account
(b) In Deposit Account

TOTAL

Figures for the
Current Year

Figures for the
Previous Year

Rs Rs
525,750.00 22,500.00
33,760.00 35,340.00
19,400.00 -
4,000.00 -
582,910.00 57,840.00
2,654,400.00 1,209,600.00
1,622,057.88 756,092.88
141,283.00 56,261.00
75,732.00 -
176,070.00 -
108,652.00 -
4,778,194.88 2,021,953.88
149,292.00 229,485.00
37,900.00 343,813.00
187,192.00 573,298.00
230.00 425.00
236,732.00 346,195.00
31,006,111.48 19,100,399.00
- 19,140.00
525,000.00 565,800.00
178,067.00 -

31,946,140.48

20,031,959.00

19,870.00 18,998.00
4,722,114.57 5,558,629.27
4,741,984.57 5,677,627.27
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ANNEXURE IV

THE INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY, HYDERABAD
THE INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY FUND
ATTACHED TO AND FORMING PART OF BALANCE SHEET AS AT MARCH 31, 2003

Particulars Current Year Previous Year
Rs. Rs.

Grant from Government of India

ANNEXURE V

ATTACHED TO AND FORMING PART OF BALANCE SHEET AS AT MARCH 31, 2003
CONTINGENT LIABILITIES

Particulars Figures for the Figures for the
Current Year Previous Year
Rs. Rs.
ANNEXURE VI

ATTACHED TO AND FORMING PART OF INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED MARCH 31, 2003
PAYMENT TO AND PROVISION FOR EMPLOYEES

Particulars Current Year Previous Year
Rs. Rs.
i) Salaries, Allowances, Wages and Bonus 10,906,438.00 4,833,336.00
i) Bonus - -

iii)  Contribution to Provident Fund, etc [including contribution to superannuation
fund of Rs 1,567,777.00]

2,805,280.00 298,737.00
iv)  Gratuity 267,070.00 210,148.00
v) Staff Welfare Expenses 240,460.00 142,197.00
vi) Others
-Book Grant - -
-Leave Travel Concession 113,710.00 14,045.00
-Insurance - -
-Canteen Expenses - -
-Monetary Award - Studies - -
-Contribution to Group Insurance Scheme 66,555.00 21,770.00
-Reimbursement of expenses incurred by Staff 366,720.00 169,426.00
-Leave Salary 549,877.00 346,560.00
TOTAL 15,316,110.00 6,036,219.00
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ANNEXURE VII

THE INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY, HYDERABAD
THE INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY FUND
ATTACHED TO AND FORMING PART OF INCOME AND
EXPENDITURE ACCOUNT FOR THE YEAR ENDED MARCH 31, 2003

ESTABLISHMENT EXPENSES

Particulars

Figures for the
Current Year

Figures for the

Previous Year

Rs. Rs.

Repairs & Maintenance of Buildings & Premises 1,691,225.00 2,267,704.00
House Keeping - Office Maintenance 1,280,620.00 825,542.00
Repairs & Maintenance of Equipments - -
Repairs and Maintenance - Others 179,319.00 23,075.00
Electricity & water Expenses 687,314.00 803,258.00
Insurance Expenses 81,030.00 15,300.00
Rates and Taxes - -
Printing and Stationery 1,642,539.00 690,481.00
Books/Journals etc. 99,644.00 37,076.00
Postage, Telegraphs, Telephones, etc. 1,755,004.45 1,210,860.27
Travelling and Conveyance Inland 8,354,827.60 4,945,309.00
Travel - Foreign 6,594,150.00 5,367,184.00
Legal and Professional charges 3,797,364.00 1,440,279.00
Education/Training/R&D/Grievances Redressal Expenses - -
Audit Fees 89,450.00 99,520.00
Software - -
Publicity & Advertisement 1,295,406.00 2,062,541.00
Recruitment - -
Expenses of Meetings of Authority & Advisory Committee & Other
meeting expenses including daily allowances paid - -
to the members of the Committee 880,528.00 195,685.00
Membership and Subscription 1,069,338.00 415,835.50
Security Services 381,790.00 225,879.00
Web Portal Development Expenses 509,508.00 564,300.00
Canteen Expenses 320,825.00 143,523.00
Car Repair and Maintenance Expenses 91,916.00 52,560.00
Other Expenses 301,840.00 188,934.00

TOTAL 31,103,638.05 21,574,845.77

ANNEXURE VIII

ATTACHED TO AND FORMING PART OF INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED MARCH 31, 2003

INTEREST

Particulars

Figures for the

Current Year
Rs

Government
Banks
Others

TOTAL
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ANNEXURE IX

THE INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY FUND ACCOUNT
NOTES TO THE FINANCIAL STATEMENTS
(Unless otherwise specified, all amounts are in rupees)

1. BACKGROUND

INSURANCE REGULATORY AND DEVELOPMENT
AUTHORITY (The Authority) was established by an Act of
Parliament- Insurance Regulatory & Development Authority
Act, 1999 (Act)- and was constituted on April 19,2000 by a
notification issued in the Gazettee of India. The authority was
established with a view to protecting the interests of the holders
of insurance policies, to regulate, promote and ensure orderly
growth of the insurance industry and for matters connected
therewith or incidental thereto, issue to the applicant a
certificate of registration, renew, modify, withdraw, suspend
or cancel registration, and levy fees and other charges for
carrying out the purposes of the Act. The Authority, in terms of
section 13 of the Act has been vested with the assets and
liabilities of the Interim Insurance Regulatory Authority as are
available on the appointed day i.e. April 19,2000. In terms of
section 16 of the Act a fund shall be constituted namely “The
Insurance Regulatory and Development Authority Fund”
[Fund]. The Fund shall constitute of all Government grants,
fees and charges received by the Authority, all sums received
by the Authority from such other source as may be decided
upon by the Central Government and the percentage of
prescribed premium income received from the insurer. The
Fund shall be applied for meeting the salaries, allowances
and other remuneration of the members, officers and other
employees of the Authority and the other expenses of the
Authority in connection with discharge of its functions and for
the purposes of the Act.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements are prepared under the historical cost
convention, on the accrual basis of accounting save for
revenue recognition on cash basis as explained hereunder,
and in accordance with the applicable standards on accounting
issued by the Institute of Chartered Accountants of India. The
significant accounting policies are as follows:

a) Fixed assets and depreciation

Fixed assets are stated at cost less accumulated depreciation.
Depreciation on fixed assets is provided pro-rata to the period
of use on reducing balance method using rates determined
based on the rates specified in Schedule XIV to the Companies
Act, 1956. Assets costing less than 5,000 have been
depreciated 100% in the year of purchase unless the assets
constitutes more than 10% of the respective block, in which
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case the assets is depreciated at the rates specified in the
said Schedule XIV.

b) Investments

Investments of the nature of fixed deposits with banks are
stated at cost.

c ) Revenues
i) Registration Fees

a) Received from insurer seeking for the first time, registration
for carrying on any class of insurance business in India, are
treated as income of the year of receipt.

b) Received in advance from existing insurers for renewal of
registration already granted are treated as income of the year
to which they relate.

ii) Licence Fees

Licence fees received from insurance agents, surveyors,
brokers and other insurance intermediaries are treated as
income of the year in which it is received. Licence issued to
insurance agents, surveyors, brokers and other insurance
intermediaries are current for those years from date of issue
and subject to renewal at the end of their currency. It is not
practicable to distribute the Licence fees over the years to
which they relate.

iii) Grant from Ministry of Finance, government of India

Initial Grant received has been treated as income of the year
in which it is received.

d) Foreign Currency transaction

Non-monetary foreign currency transactions are recorded at
rates of exchange prevailing on the dates of the transactions.
Monetary foreign currency assets and liabilities are translated
into rupees at the rates of exchange prevailing on the balance
sheet date. The differences in translation of foreign currency
liabilities related to the acquisition of fixed assets are adjusted
in the carrying value of fixed assets. Other translation
differences are reflected in the Income and Expenditure
Account.

e) Web Portable Development and Maintenance

Expenses incurred on Web Portal Development and
Maintenance is charged to the Income and Expenditure
Account in the year of incurrence.
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f) Retirement benefits

Retirement benefits to employees comprise contribution to
provident fund, gratuity fund, Superannuation fund and
provision of leave encashment, which are provided in
accordance with the Regulations made under the Act.

Leave encashment is provided for at the current encashable
salary for the entire unavailed leave balances.

The Authority contributes to IRDA Employees Fund and IRDA
Superannuation Fund trust.

The liability for gratuity is determined based on actuarial
valuation, in accordance with gratuity scheme framed by the
Authority.

3. INCOME - TAX

No income tax provision has been made in view of income of
the Authority being exempt under section 10 (23BBE) of the
Income tax Act, 1961.

4. EMPLOYEES PROVIDENT FUND AND
SUPERANNUATION FUND

The Authority during the year established two trusts with effect
from April19, 2000 styled as “IRDA Employees Provident Fund”
and “IRDA Superannuation Fund” for the benefit of its officers
and other employees. The aggregate contribution by the
Authority and the employees towards Provident Fund including
the differential amount at enhanced rate of 12% [1, 75,092],
lying inter-alia as earmarked fixed deposits has been remitted
to the trust. In addition, the Authority contributed a sum of
1,673,413 towards Superannuation liability for the period
April 19, 2000 till March 31, 2003 [including 642,279 for the
period April 19, 2000 till March 31,2002]

5. REGISTRATION / RENEWAL FEES

A) In pursuance of Authority’s decision to scale down the
levy of renewal fees for registration on the insurers to
0.1% of the gross premium from 0.2% of the gross
premium, retrospectively for the financial years with
effect from April 01, 2001, the income for the year has
been accordingly accounted for. Also, an amount of
89,351,763 earlier accounted for as income in the year
2001-02 has been provided and shown as deduction
from the excess of income over expenditure for the
year and the resulting excess of expenditure over

income carried to Balance Sheet.

B) The renewal fees from State Insurance agencies have
not been accounted for in the absence of information

of gross insurance premium

C) In the absence of agent wise accounting of licence fee,
the amount deposited in excess of the recoverable
licence fee of 135,850 [based on licenses issued during

the year] has been treated as licence fee income.
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6. DEPOSIT OF FUNDS OF THE AUTHORITY INTO
PUBLIC ACCOUNT OF INDIA

The Authority has received a letter from Ministry of Finance,
Department of Economic Affairs dated July 17, 2002 directing
the Authority to deposit the moneys so far collected by the
Authority in the Public Account of India as non-interest bearing
account and allowing the Authority to withdraw a specified
amount in the beginning of each year from the said Public
Account for meeting its expenditure. The Authority is seeking
review of the direction received, as in its view the funds raised
by it from the insurers and the intermediaries do not have the
character of Government Revenue and cannot form part of
the Public Fund of India, which position is in accord with the
legal opinion obtained by the Authority. The Authority is
pursuing the issue with the Government of India and the matter
is pending resolution.

7. HEADQUARTERS OF THE AUTHORITY

The Authority, in pursuance of the decision taken by the
Government of India in November 2001 to shift the
Headquarters of the Authority from New Delhi to Hyderabad,
shifted the actuarial department in April 2002 and the other
departments in August 2002. The office of the Authority is
located in Parisrama Bhavanam where a portion of the third
floor has been given to it free of rent by Andhra Pradesh
Industrial Development Corporation Limited [APIDC]

The government of Andhra Pradesh through A.P. Industrial
Infrastructure Corporation Limited [APIDC] has allotted a plot
of five acre land in the financial district at Nanakramguda
Village, Serilingampally Mandal, RR Distrcit, Hyderabad free
of cost, possession whereof is yet to be taken.

8. PROMOTIONAL EXPENDITURE

The Authority caused through government media a special
campaign for the promotion of insurance awareness, education
and for the general development at a cost of 120,115,000.

9. CONTRIBUTION TO INSTITUTE OF INSURANCE
AND RISK MANAGEMENT

The authority has jointly promoted the setting up of the Institute
of Insurance and Risk Management [the Institute], which will
carry out research on insurance and risk management with
the Government of Andhra Pradesh, with the latter contributing
by provision of the land for the Institute. The Institute will
function as a research arm of the Authority. The Authority during
the year contributed a sum of 10,000,000 for meeting the
recurring costs for conducting seminars etc and included under
promotional expenditure. The Authority has also contributed
100,000,000 in November 2002 to constitute an endowment
for 80,000,000 and the balance to meet for construction of
building and infrastructure of the Institute’s premises and
charged as Development Expenditure. An endowment deed
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has since been signed between the parties and the trustees
to the endowment deed have been nominated.

10. OPERATING LEASES

There are no non-cancelable lease arrangements. The lease
payments are made in accordance with lease agreements.

The Authority is in occupation of premises at Hyderabad at
free of rent but is obliged to hand over the premises on a “as
is where is basis” to Andhra Pradesh Industrial Development
Corporation Limited upon vacation. The lease payments in
respect of other premises recognized in the income and
expenditure account is 6,837,332 [Previous year 8,673,118]
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11. ADVANCE FOR SOFTWARE DEVELOPMENT

The Authority during the year 2001-02 paid a sum of 525,000
being 30% of agreed sum of 1,750,000 for developing a
computerized system. Pending, the complete development of
compatible computerized system for the monitoring of insurers,
neither adjustment of above advance nor any further provision
during the year has been made.

12. PRIOR YEAR COMPARATIVES

Previous year figures have been regrouped, wherever
considered necessary to make them comparable with the
current year’s figures.
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ANNEXURE I
THE INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY, HYDERABAD
THE INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY FUND
ATTACHED TO AND FORMING PART OF BALANCE SHEET AS AT MARCH 31, 2004
INVESTMENTS

SI.No. Particulars Figures for the Figures for the

Current Year Previous Year
Rs. Rs.
667,647,316 579,253,210
1 Fixed Deposits with Scheduled Banks

Name of the Bank Date Amount Rate of Period Date of Maturity Inter.est Interest
Interest Received Accrued

Indian Overseas Bank, New 7-Dec-01 300,000 8.25% 845 7-Dec-04 62,634
Delhi 26-Dec-01 50,000,000 8.50% 826 26-Dec-04 10,501,577
27-Dec-01 44,000,000 8.50% 825 27-Dec-04 9,228,972

1-Jan-02 50,000,000 8.50% 820 1-Jan-05 10,416,927

1-Jan-02 50,000 8.25% 820 1-Jan-05 10,085

29-Dec-01 42,357,557 8.50% 823 29-Dec-04 8,860,567

9-Jan-02 326,807 8.25% 812 9-Jan-05 - 65,306

24-Jan-02 325,260 8.25% 797 24-Jan-05 63,696

3-Oct-02 110,209,779 7.50% 545 3-Oct-05 12,992,256

297,569,403 52,202,020

Indian Overseas Bank, 3-Sep-02 1,000,000 7.50% 575 3-Sep-05 124,587
Hyderabad 3-Sep-02 1,000,000 7.50% 575 3-Sep-05 124,587
25-Jun-03 2,000,000 6.00% 280 25-Jun-06 93,770

1-Oct-03 2,500,000 5.50% 182 1-Oct-06 69,223

4-Dec-03 5,000,000 5.50% 118 4-Dec-06 89,428

24-Dec-03 50,000,000 5.50% 98 24-Dec-04 741,112

16-Feb-04 5,000,000 5.75% 44 16-Feb-05 34,753

28-Feb-04 2,625,000 5.75% 32 28-Feb-05 13,269

12-Mar-04 2,659,950 5.25% 19 12-Mar-05 7,289

18-Mar-04 5,000,000 5.75% 13 18-Mar-05 10,268

76,784,950 1,308,286

HDFC, New Delhi 13-Sep-03 591,090 5.50% 200 14-Sep-04 18,019
3-Dec-03 4,735,971 5.75% 119 4-Jun-04 89,328

5-Jan-04 1,182,686 5.25% 86 5-Feb-05 14,670

8-Jan-04 1,182,685 5.25% 83 8-Feb-05 14,158

10-Jan-04 1,182,683 5.25% 81 10-Feb-05 13,817

11-Jan-04 1,796,261 5.25% 80 11-Feb-05 20,726

16-Jan-04 1,197,504 5.25% 75 16-Feb-05 12,954

22-Jan-04 1,179,622 5.25% 69 22-Feb-05 11,738

31-Jan-04 1,194,561 5.25% 60 28-Feb-05 10,338

14,242,963 205,748

ICICI Bank, Hyderabad 14-Dec-02 2,450,000 7.00% 473 15-Dec-05 231,260

20-Dec-02 3,600,000 6.50% 467 21-Dec-05 310,524

26-Dec-02 1,500,000 6.50% 463 24-Dec-05 127,933

31-Dec-02 24,500,000 7.00% 456 1-Jan-06 2,220,106

18-Jan-03 6,500,000 6.50% 438 19-Jan-06 524,524

30-Jan-03 7,000,000 6.25% 426 31-Jan-06 527,148

19-Feb-03 4,000,000 6.25% 406 20-Feb-06 286,612
Cont'd....
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Name of the Bank Date

19-Jun-03
26-Jun-03
14-Jul-03
17-Sep-03
19-Nov-03
9-Jan-04
21-Jan-04
3-Mar-04
9-Mar-04

Bank of India, New Delhi 4-Apr-02

Bank of India, Hyderabad 10-Jun-03
24-Jun-03
30-Jun-03
21-Aug-03
7-Nov-03
16-Jan-04
20-Jan-04
23-Jan-04
17-Mar-04
15-Mar-04

Canara Bank, Hyderabad 11-Oct-02
11-Oct-02
15-Nov-02
15-Nov-02
15-Nov-02
18-Dec-02
30-Dec-02
15-Jan-03
13-Jun-03
12-Aug-03
30-Aug-03
31-Dec-03
5-Feb-04
11-Mar-04
24-Mar-04

State Bank of Hyderabad, 24-Mar-04
Hyderabad

Andhra Bank, Hyderabad 25-Sep-03
31-Dec-03
31-Dec-03
31-Dec-03
31-Dec-03
31-Dec-03
31-Dec-03
31-Dec-03

2 Others
(a) Quoted- Cost and Market Value
(b) Unquoted

Amount

4,000,000
3,000,000
5,000,000
5,000,000
5,000,000
30,000,000
5,000,000
5,000,000
5,000,000

116,550,000

5,000,000

5,000,000

2,500,000
5,000,000
5,000,000
5,000,000
4,000,000
10,000,000
5,000,000
5,000,000
5,000,000
5,000,000

51,500,000

2,500,000
2,500,000
2,000,000
1,500,000
1,500,000
6,000,000
5,000,000
26,000,000
3,000,000
1,500,000
5,000,000
27,500,000
5,000,000
1,000,000
2,500,000

92,500,000

2,500,000
649,147,316

2,500,000

1,000,000
1,450,000
1,450,000
1,450,000
1,450,000
1,450,000
1,450,000
1,300,000

11,000,000

Rate of
Interest

6.00%
6.00%
6.00%
5.75%
5.50%
5.75%
5.50%
5.50%
5.25%

8.00%

5.00%
6.00%
6.00%
5.25%
5.25%
5.50%
5.50%
5.50%
5.25%
5.25%

7.75%
7.75%
7.00%
7.00%
7.00%
6.75%
6.75%
6.50%
6.00%
6.00%
6.00%
6.00%
5.60%
5.50%
5.50%

5.50%

5.50%
5.75%
5.75%
5.75%
5.75%
5.75%
5.75%
5.75%

286
279
261
196
133
82
70
28
22

727

295
281
275
223
145
75
71
68
68
16

537
537
502
502
502
469
457
441
292
232
214
91
55
20

Period Date of Maturity

19-Jun-06
27-Jun-06
14-Jul-06
18-Sep-06
20-Nov-06
9-Apr-05
22-Jan-07
3-Apr-07
9-Apr-05

4-Apr-05

10-Jun-04
24-Jun-08
27-Jun-08
21-Aug-06
7-Nov-06
16-Jan-07
20-Jan-07
23-Jan-07
17-Mar-07
15-Mar-07

11-Oct-05
11-Oct-05
15-Nov-05
15-Nov-05
15-Nov-05
18-Dec-05
30-Dec-05
15-Jan-06
13-Jun-06
12-Aug-06
30-Aug-06
30-Dec-06
5-Feb-07
11-Mar-07
24-Mar-07

24-Mar-07

Interest Interest
Received Accrued

191,676
140,138
218,203
156,161
100,917
388,599
52,885
21,154
15,865

5,513,705
857,035
857,035

102,412
234,425
229,254
160,979
82,894
113,324
53,640
51,374
10,096
11,638

1,049,936

299,798
299,798
200,948
150,711
150,711
540,563
437,364

2,112,952
146,860

58,074
178,296
412,500

42,308

3,022
2,644

5,036,549

2,644
65,316,244

2,644

28,620
20,844
20,844
20,844
20,844
20,844
20,844
18,687

172,371

Nil Nil
Nil Nil
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THE INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY, HYDERABAD
THE INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY FUND
ATTACHED TO AND FORMING PART OF BALANCE SHEET AS AT MARCH 31, 2004

CURRENT ASSETS, LOANS AND ADVANCES

ANNEXURE Il

Figures for the

Figures for the

PARTICULARS .
Current Year Previous Year
Rs Rs
DEPOSITS
-For Premises 599,050 525,750
-with Others - MTNL 39,760 33,760
-with Electricity 120,123 19,400
-For Fuel 4,000 4,000
762,933 582,910
LOANS & ADVANCES TO STAFF
-Housing Loan to Staff 2,903,200 2,654,400
-Loans to Staff for other purposes 2,992,865 1,622,058
-Other Advances - Festival 145,433 141,283
-Others - Advance for Travel 200,850 75,732
-Interest Recoverable 397,281 176,070
-Advance - others 54,415 108,652
TOTAL 6,694,044 4,778,195
AMOUNTS DUE FROM INSURANCE COMPANIES & OTHERS
-Insurance Companies-[Indicates the amount due from State Insurance Companies] 149,292 149,292
-Agents - [Indicates the amount of expired cheques in hand received from agents earlier] 37,650 37,900
TOTAL 186,942 187,192
OTHER CURRENT ASSETS
-Expense Recoverable 230 230
-Prepaid Expenses 457,977 236,732
-Interest Accrued but not due - Bank deposits 66,348,294 31,006,111
-Interest Accrued but not due - Staff Loans - -
-Advances on Capital Account - [For software development] 525,000 525,000
-Advance to Institute of Insurnace and Risk Management 3,687,133 178,067
- Advance to PFRDA 12,100 -
-Advance to IRDA Superannuation Trust 47,219 -
-Advance to Prasar Bharti 131,842,238 -
TOTAL 202,920,191 31,946,140
CASH AND BANK BALANCES
-Cash in hand 12,186 19,870
-Cheques in hand - -
-Cash/ Cheque in transit - -
-Balances with Scheduled Banks
(a) In Current Account 12,350,633 4,722115
(b} on Deposit Account - -
(c) on savings bank Account 2,681,214
TOTAL 15,044,033 4,741,985
-Balance with Non Scheduled Bank
(a) In Current Account - -
(b} In Deposit Account - -
TOTAL - -

179



ANNUAL REPORT 2003-04
ANNEXURE IV

THE INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY, HYDERABAD
THE INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY FUND
ATTACHED TO AND FORMING PART OF BALANCE SHEET AS AT MARCH 31, 2004

Particulars Current Year Previous Year
Rs. Rs.

Grant from Government of India

ANNEXURE V

ATTACHED TO AND FORMING PART OF BALANCE SHEET AS AT MARCH 31, 2004
CONTINGENT LIABILITIES

Particulars Figures for the Figures for the
Current Year Previous Year
Rs. Rs.
ANNEXURE VI

ATTACHED TO AND FORMING PART OF INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED MARCH 31, 2004

PAYMENT TO AND PROVISION FOR EMPLOYEES

Particulars Figures for the Figures for the
Current Year Previous Year
Rs. Rs.
i) Salaries, Allowances, Wages and Bonus 15,212,681.00 11,738,053.00
ii) Bonus -
iii) Contribution to Provident Fund, etc [including contribution to superannuation
fund of Rs. 1,361,481] 2,408,731.00 2,805,280.00
iv) Gratuity 451,524.00 267,070.00
v) Staff Welfare Expenses 36,457.00 213,029.00
vi) Others
-Book Grant - -
-Leave Travel Concession 526,255.00 79,566.00
-Insurance -

-Canteen Expenses -
-Monetary Award - Studies - -
-Contribution to Group Insurance Scheme 397,992.00 66,555.00

-Reimbursement of expenses incurred by Staff 675,569.00 366,720.00
-Leave Salary 584,443.00 549,877.00
TOTAL 20,293,652.00 16,086,150.00
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ANNEXURE VII
THE INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY, HYDERABAD

THE INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY FUND
ATTACHED TO AND FORMING PART OF INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED MARCH 31, 2004
ESTABLISHMENT EXPENSES

Particulars Figures for the Figures for the
Current Year Previous Year
Rs. Rs.

Repairs & Maintenance of Buildings & Premises 673,620 1,691,225
House Keeping - Office Maintenance 632,833 1,280,620
Repairs & Maintenance of Equipments - -
Repairs and Maintenance - Others - 179,319
Electricity & water Expenses 715,739 687,314
Insurance expenses 115,698 81,030
Rates and Taxes - -
Printing and Stationery 651,120 1,642,539
Books/Journals etc. 67,697 99,644
Postage, Telegraphs, Telephones, etc. 2,067,620 1,755,004
Travelling and Conveyance Inland 8,206,805 7,523,213
Travel - Foreign 3,195,243 6,594,150
Legal and Professional charges 7,810,977 3,797,364
Education/Training/R&D/Grievances Redressal Expenses - -
Audit Fees - 89,450
Software - -
Publicity & Advertisement 82,805 1,295,406
Recruitment - -
Expenses of Meetings of Authority & Advisory Committee & Other
meeting expenses including daily allowances paid
to the members of the Committee 1,020,502 880,528
Membership and Subscription 770,295 1,069,338
Security Services 358,721 381,790
Web Portal Development Expenses 200,000 509,508
Canteen Expenses 373,611 320,825
Car Repair and Maintenance Expenses 41,480 91,916
Other Expenses 391,670 301,840

TOTAL 27,376,436 30,272,023

ANNEXURE VI

ATTACHED TO AND FORMING PART OF INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED MARCH 31, 2004
INTEREST

Figures for the Figures for the

Particulars Current Year Previous Year
Rs. Rs.
Government - -
Banks - -
Others - -

TOTAL
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ANNEXURE IX

THE INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY FUND ACCOUNT
NOTES TO THE FINANCIAL STATEMENTS
[Unless otherwise specified, all amounts are in Rupees]

1. BACKGROUND

INSURANCE REGULATORY AND DEVELOPMENT
AUTHORITY (The Authority) was established by an Act of
Parliament — Insurance Regulatory & Development Authority
Act, 1999 [Act] - and was constituted on April 19, 2000 by a
notification issued in the Gazette of India. The Authority was
established with a view to protecting the interests of the holders
of insurance policies, to regulate, promote and ensure orderly
growth of the insurance industry and for matters connected
therewith or incidental thereto, issue to the applicant a
certificate of registration, renew, modify, withdraw, suspend
or cancel registration, and levy fees and other charges for
carrying out the purposes of the Act. The Authority, in terms of
section 13 of the Act has been vested with the assets and
liabilities of the Interim Insurance Regulatory Authority as are
available on the appointed day i.e. April 19, 2000. In terms of
section 16 of the Act a fund shall be constituted namely ‘The
Insurance Regulatory and Development Authority Fund”
[Fund]. The Fund shall constitute of all Government grants,
fees and charges received by the Authority, all sums received
by the Authority from such other source as may be decided
upon by the Central Government and the percentage of
prescribed premium income received from the insurer. The
Fund shall be applied for meeting the salaries, allowances
and other remuneration of the members, officers and other
employees of the Authority and the other expenses of the
Authority in connection with discharge of its functions and for
the purposes of the Act.

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The financial statements are prepared under the historical cost
convention, on the accrual basis of accounting save for
revenue recognition on cash basis as explained hereunder,
and in accordance with the applicable standards on accounting
issued by the Institute of Chartered Accountants of India. The
significant accounting policies are as follows:

a) Fixed assets and depreciation

Fixed assets are stated at cost less accumulated depreciation.
Depreciation on fixed assets is provided pro-rata to the period
of use on reducing balance method using rates determined
based on the rates specified in Schedule XIV to the Companies
Act, 1956. Assets costing less than 5,000 have been
depreciated 100% in the year of purchase unless the assets
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constitute more than 10% of the respective block, in which
case the asset is depreciated at the rates specified in the
said Schedule XIV.

b) Investments
Investments of the nature of fixed deposits with banks are
stated at cost.

c) Revenues
i)

a)

Registration Fees

Received from insurer seeking for the first time,
registration for carrying on any class of insurance
business in India, are treated as income of the year of
receipt.

b) Received in advance from existing insurers for renewal
of registration already granted are treated as income of

the year to which they relate.

Licence Fees

Licence fees received from insurance agents, surveyors,
brokers and other insurance intermediaries are treated
as income of the year in which it is received. Licences
issued to insurance agents, surveyors, brokers and other
insurance intermediaries are current for those years from
date of issue and subject to renewal at the end of their
currency. It is not practicable to distribute the Licence
fees over the years to which they relate.

i)

Grant from Ministry of Finance, Government of Indialnitial
Grant received has been treated as income of the year
in which it is received.

d) Foreign currency transactions

Non-monetary foreign currency transactions are recorded
at rates of exchange prevailing on the dates of the
transactions. Monetary foreign currency assets and
liabilities are translated into rupees at the rates of
exchange prevailing on the balance sheet date. The
differences in translation of foreign currency liabilities
related to the acquisition of fixed assets are adjusted in
the carrying value of fixed assets. Other translation
differences are reflected in the Income and Expenditure

Account.

e) Web Portal Development and Maintenance
Expenses incurred on Web Portal Development and
Maintenance is charged to the Income and Expenditure

Account in the year of incurrence.



f)

a)

(b)

ANNUAL REPORT 2003-04

Retirement benefits

Retirement benefits to employees comprise contribution
to provident fund, gratuity fund, Superannuation fund and
provision of leave encashment, which are provided in
accordance with the Regulations made under the Act.
Leave encashment is provided for at the current
encashable salary for the entire unavailed leave
balances.The Authority contributes to IRDA Employees
Fund and IRDA Superannuation Fund trust. The liability
for gratuity is determined based on actuarial valuation, in
accordance with gratuity scheme framed by the Authority.

INCOME-TAX

No income tax provision has been made in view of income
of the Authority being exempt under section 10 (23BBE)
of the Income-tax Act, 1961.

REGISTRATION / RENEWAL FEES

In pursuance of Authority’s decision to scale down the
levy of renewal fees for registration on the insurers to 0.1%
of the gross premium from 0.2% of the gross premium,
retrospectively for the financial years with effect from April
01, 2001, the income for the year has been accordingly
accounted for.

The renewal fees from some of the State Insurance
agencies have not been accounted for in the absence of
information of gross insurance premium.

DEPOSIT OF FUNDS OF THE AUTHORITY
INTO PUBLIC ACCOUNT OF INDIA

The Authority, in the previous year received a letter from
Ministry of Finance, Department of Economic Affairs dated
July 17, 2002 directing the Authority to deposit the moneys
so far collected by the Authority in the Public Account of
India as non-interest bearing account and allowing the
Authority to withdraw a specified amount in the beginning
of each year from the said Public Account for meeting its
expenditure. The Authority based on a legal opinion
obtained requested for review of the direction received,
in its view the funds raised by it from the insurers and the
intermediaries do not have the character of Government
Revenue and cannot form part of the Public Fund of India,
is pending.

HEADQUARTERS OF THE AUTHORITY

The Authority, in pursuance of the decision taken by the
Government of India in November 2001 to shift the
Headquarters of the Authority from New Delhi to
Hyderabad, shifted the actuarial department in April 2002
and the other departments in August 2002. The office of
the Authority is located in Parisrama Bhavanam where a
portion of the third floor has been given to it free of rent
by Andhra Pradesh Industrial Development Corporation
Limited [APIDC]. The Government of Andhra Pradesh
through A. P. Industrial Infrastructure Corporation Limited
[APIIC] has allotted a plot of five acre land in the financial
district at Nanakramguda Village, Serilingampally Mandal,
RR District, Hyderabad free of cost, possession whereof
is yet to be taken.

7.

PROMOTIONAL EXPENDITURE

The Authority caused through Government media, based
on a Memorandum of Understanding reached between
the Authority and the Government Media, a special
campaign for the promotion of insurance awareness,
education and for the general development at a cost of
157,464,950 [Previous Year 120,115,000], though
invoices are yet to be received.

CONTRIBUTION TO INSTITUTE OF
INSURANCE AND RISK MANAGEMENT

The Authority has jointly promoted the setting up of the
Institute of Insurance and Risk Management [the Institute],
which will carry out research on insurance and risk
management with the Government of Andhra Pradesh,
with the latter contributing by provision of the land for the
Institute. The Institute will function as a research arm of
the Authority. The Authority during the year ended March
31, 2003 contributed a sum of 10,000,000 for meeting
the recurring costs for conducting seminars etc, besides
transferring a sum of 100,000,000 in November 2002 to
constitute an endowment for 80,000,000 and the balance
to meet for the construction of building and infrastructure
of the Institute’s premises. During the year ended March
31, 2004, the Authority advanced a sum of 3,500,000 as
short term interest free advance, which is pending
repayment.

OPERATING LEASES

There are no non-cancellable lease arrangements. The
lease payments are made in accordance with the lease
agreements. The Authority is in occupation of portion of
premises at Hyderabad at free of rent but is obliged to
hand over the premises on a “ as is where is basis” to
Andhra Pradesh Industrial Development Corporation
Limited upon vacation. The lease payments in respect of
other premises recognized in the income and expenditure
account is 6,430,147 [Previous year 6,837,332].

10. ADVANCE FOR SOFTWARE DEVELOPMENT

11.

The Authority during the year 2001-02 paid a sum of
525,000, being 30% of the agreed sum of 1,750,000 for
developing a computerized system. Pending the complete
development of compatible computerized system for the
monitoring of insurers, neither adjustment of above
advance nor any further provision during the year has
been made.

PRIOR YEAR COMPARATIVES

Previous year figures have been regrouped, wherever
considered necessary to make them comparable with the
current year’s figures

-Sd- -Sd-
P.A. Balasubramanian C.S. Rao
Member Chairman
-Sd- -Sd-
R.K. Sharma T.K. Banerjee
Chief Accounts Officer Member



